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Vinogradov V. Controversial Issues of Personal Income Taxation of Private Customers on
Compensatory Payments for Workers, Called Up for Military Service During Mobilization

The research of peculiarities of taxation of certain types of personal income, including
compensation payments from the budget within the average earnings of workers called up for military
service during the mobilization in times of crisis has been conducted.

It’s indicated that the rules of the Tax Code of Ukraine provide for exclusion from the list of income
that is the object of  taxation of personal income above the specified compensation. But the State
Fiscal Service of Ukraine published a letter stating that the sum of the average earnings of workers
called up for military service during the mobilization in times of crisis is the basis of calculation of tax
on personal income due to the absence of compensation for such compensation payments  from the
budget.

It was established that today there is law practice to resolve disputes concerning the absence of a
clearly defined procedure of compensation payments from the budget within the average earnings of
mobilized workers and absence of  the State Budget of Ukraine funds provided for the payment of
these compensations and it’s not the reason for their recognition as the object of tax payments.

The existence of controversy over the collection of tax on personal income, including the
recognition as the object of taxation above mentioned types of income has been proved and
explained. Thus, there’s a need to address this issue at the legislative level. The following
amendments have been proposed to Part. “And” p. 165.1.1, p. 165.1, p. 165 of the Tax Code of
Ukraine regarding the clarification of the mechanism of such payments taxation.

Key words: income tax, the object of taxation, the average earnings of workers, compensation
payments compensation, mobilization.


