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Syrota A. Development Bank as an instrument of modernization of economy of Ukraine
The article explains the need for a development bank in Ukraine – specialized investment financial

institution, an effective tool for solving problems of the reform and modernization of the national
economy.

The author focuses on the features of the state economic policy of Ukraine in the post-crisis period,
the main purpose of which – the modernization of all spheres of the economy, reform of existing and
creation of new economic institutions that meet the standards of the developed democratic countries.
The experience of these countries shows that the solutions to the problems of modernization of the
economy the state should create development institutions, among which the most common are the
development banks. The above financial institutions redistribute national resources in favor of the
basic sectors of the economy, given the opportunity to develop projects that are considered necessary
to society, but because of low profitability, risk, and do not attract large-scale private investors.

Development banks are particularly necessary and effective in an environment which is Ukraine.
Due to the fact that the state is the majority shareholder of any national development bank and
ensures all its obligations, the latter have the opportunity to invest for the long term financial resources
in the areas of economy with low profitability and high risks, to provide loans at interest rates tend to
be lower than that of similar loans under normal commercial financial institutions.

In Ukraine, such a bank, there are only intentions and attempts to create it, so in the article, the
author gives suggestions for areas of the organization of its establishment and operation. According to
the author, in the context of the prospects for a development bank in Ukraine noteworthy experience
of the development banks of mixed type, a feature of which is that their structure is created subsidiary,
which is engaged in commercial activity, allows the parent to use, except for government and
commercial sources funding for economic development projects.

The author believes that Ukraine is promising to study the experience of the organization and
functioning of the German Development Bank – banking group KfW, the legal status of which is
regulated by a separate law to avoid competition with commercial banks.
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