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Chernadchuk V. The Impact Measures of the National Bank of Ukraine for the Breach of the
Banking Law: Concepts and Types

The article is devoted to the actual matters of the legal nature of the influence measures of the
National Bank of Ukraine for the banking legislation violation. It was critically analyzed the present
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scientific opinions, the state of the legal regulation and it was suggested the author’s view of this legal
category.

Article 73 of the Law of Ukraine “On Banks and Banking Activity” provides that in the case of
breach by banks or other persons who may be subjected to verification of the National Bank of
Ukraine in accordance with this Law, regulations of the National Bank of Ukraine, its requirements
established under Article 66 or implementing risk activity that threatens the interests of depositors or
other creditors of the bank, the National Bank of Ukraine has a right to apply sanctions. These
sanctions include written warning, call of the general meeting of members, supervisory Board, the
Board of Directors of bank; written agreement with the bank to implement correct measures,
improvement of the financial condition of the bank, the efficiency improvement and/or adequacy of risk
management systems, etc.; suspension of dividend payment or capital distribution in any other form;
establishment of the increased economic standards for bank; increasing reserves to cover possible
losses on loans and other assets; restriction, suspension or termination of certain types of transactions
undertaken by the bank; prohibition to grant unsecured loans; imposing fines on the head of the bank
(to one hundred of tax-free income); prohibition on the use of voting shares (stocks); temporary
removal of a bank official; referring bank to the category of problematic or insolvent; revocation of the
banking license and liquidation of the bank.

The impact measures of the National Bank of Ukraine for the breach of the Banking Law are
characterized as restriction and burden of the financial, organizational and administrative character,
content and application of which are regulated by the Banking Law: their application is carried out in
the process of individual legal regulation by the authorized state body – the National Bank of Ukraine
by means of issuance of a law enforcement act within the banking relations.

Key words: bank, bank depositor, substantial participation, the National Bank of Ukraine, breach
of the Banking law, fine.


